AEICMATIKO TEZT AOrIZTIKHZ OAYMMIAAAZ — ENIMNEAO 2- 2018

1. Direct materials + Direct labour + Direct Expenses + Factory overheads
equals:

Prime cost
Total cost
Variable cost
Production cost

o0 >

1. Apeoa YAIkG + Apeoa EpyaTtikd + Auyeoa ‘E€oda + Mevika Blounxavikd ‘E¢oda

IoouvTal JE:

A Apxiké KéaTtog

B 2 UVOAIKO KboTog

r MeTtaBAnTé KboTog
A KéoTog Mapaywyng

2. For a manufacturing business, what type of stock is recorded in the trading
account?

A raw materials.

B work-in-progress.

C partly manufactured goods
D finished goods.

2. MNa pia Brlognxavikr €TXEipnan, TToI0G TUTTOG ATTOBEPATOG KATAXWPEITAI OTO
Noyaplaopud EkuetdAAeuong Eutropeupdrwy;

A TTPWTEG UAEG.

B NUIKATEPYAOHEVA TTPOIGVTA.

r MEPIKWG ETTECEPYATHUEVA TTPOIOVTWV.
A £ToIpa TTPOIGVTA.




3.The following table present certain of the accounts of a manufacturing business.
Using the appropriate accounts, you are asked to calculate the Gross Profit of the
manufacturing business.

€
Cost of Production 120.000
Purchases of goods for re-sale 50.000
Sales 200.000
Carriage Inwards for Purchases of goods for re-sale 1.000
Carriage outwards 2.000
Opening stock of finished goods 8.000
Closing stock of finished goods 10.000
Depreciation of Furniture 1.500
The Gross Profit of the manufacturing business is:
A € 33.000
B € 29.000
C € 31.000
D € 29.500
3. 2TOV IO KATW TTivaKa TTapouciadovTal Ta UTTOAOITTA OPIoUEVWY aTTd TOUG

AoyapiapoUg  JIag  BIOPNXAVIKAG  €TTIXEIpPNONG. XPNOILOTTOIWVTOG  TOUG
KatadAAnAoug Aoyapiaopoug va  utroloyioete 10 Miktd  Képdog Tng

BlounxavikAig emmxeipnong.
€
KoéoTog Mapaywyng 120.000
Ayopég ‘EToiwy EptTopeupdrwy yia geTaTtwAnon 50.000
MwAnong Eutropeupdatwy 200.000
MeTagopikd Ayopwv ‘EToipwy EPTTOPEUNGTWY VIO HETATTWANCN 1.000
MeTagopikd NwAAoewv 2.000
Apxiké ATréBeua ‘EToipwy Eptropeupdtwy 8.000
TeANIKO ATTOBepa EpTTOpEUPATWY 10.000
AtrooBéoeig EmimAwy 1.500

To Mik16 Képdog TN etTixEipnong €ivai:

A € 33.000
B € 29.000
r € 31.000
A € 29.500



A van costing €8000 is sold for €500 after 5 years’ use.

The provision for depreciation account relating to the van shows a credit
balance of €6000.

This means that, on the sale of the van, there is a

A loss of €1500

B profit of €1500

C profit of €7500
D

loss of €7500

‘Eva auTokivnto kooTioe €8000 kail TTouAABnke yia €500 petd ato 5 xpdvia
Xpnong.

O MNopocatmooBeoBEvTa auToKivnTa TTOU OXETICETAI JE TO AUTOKIVNTO QUTO
ociyxvel mMoTwTiKG uttoAoITTo €6000.

AuTé onpaivel 0TI, uE TNV TTWANGCN TOU QUTOKIVATOU, UTTAPXEL:
A ¢nuia €1500

B KEPO0cE1500

r kEpdog €7500

A ¢nuia €7500



5. The plant and machinery account (at cost) of a business for the year ended 31
December 2006 was as follows:

Plant and Machinery - cost

2006

1 Jan. Balance

30 June Cash-purchase of plant

€
240.000
160.000

2006

400.000

31 March Transfer disposal a/c
31 Dec. Balance

€
60.000
340.000

400.000

The company’s policy is to charge depreciation at 20% per year on a straight
line basis, with proportionate depreciation in the years of purchase and
disposal.

What should be the depreciation charge for the year ended 31 December

20067
A
B
C
D

O Aoyaplaoudg «EykataoTAoEIg Kal unxaviuatay (o€ KOOTOG) MIAG
eTIXeipnong yia 1o €1o¢ TTou Afjyel 31 AekepBpiou 2006 £xel we €EAC:

€68.000
€64.000
€61.000
€55.000

EykaTtaoTtdoeig kal Mnxavriuata (K6oTog)

2006
1 lav.

30 louv. MeTpntd Ayopd

YT1oAoITTo

Eykar.

€
240.000

160.000

400.000

2006

31 Mapt. MeTag. oto Aoud

31Aek.

AiaBeong
YT1roAoitro

€

60.000
340.000

400.000

H TToAITIKA TNG eTaipiag ival va emmBapuvel amdéoBeon 20% £TnCiwg Ye TRV
euBcia péBodog, kat avaloyia atréoeon yia Ta £Tn ayopdgs kai didBeong
(TTwANnoNg).

Mo16 Ba cival To TTood NG amdéoBeong TTou Ba eTRapuUVOEi To £TOG TTOU AAYEI

31 Aekepppiou 2006;

A:
B:

€68.000
€64.000
€61.000
€55.000



6. A Ltd Co. provided the following information for the financial year:

Net Profit €240000
Retained Earnings €200000
Payables €100000
Share Capital €400000
Accruals €50000

8% Debentures €200000

What was the Return on Capital Employed for the financial year?
A. 20%
B. 25%
C. 18%

D. 30%

7. The following information relates to the inventory of Doc Martin shoes held by
High Fashion Ltd:

€
Net realisable value 7000
Cost 7500
Replacement cost 9000

The amount of his inventory shown in the financial statements would be:
A €9000
€ 7500

B

C €7000
D €7250
E

None of the above is correct



8. Lollo & Luca Co. uses the FIFO method as the inventory valuation method. During
the year to 31 December 2005, the company had the following inventory
movements:

Date Detail Units Unit price
1 January Opening inventory | 340 €9.00

10 February Purchases 440 €9.20

10 June Sales 520 €11.80
10 August Purchases 220 €10.80
25 October Sales 410 €11.20

At 31 December 2005, the expected selling price of the product was €9.20 per unit
and selling costs are estimated at €0.50 per unit.

What is the amount at which inventory is shown in the financial accounts of Lollo&
Luca Co. at 31 December 2005?

A €616

B €644

C €630

D €686

E €756




9. Iron and Steel plc have completed the physical count of year end inventory and
are now valuing their inventory for incorporation into the financial statements. The
following information is available in respect of two items:

Nuts Bolts
Purchase price €2.50 € 3.00
Selling price €225 € 3.50
Quantity 100 200

What value will be attributed to these items in the financial accounts?
A Nuts €250 Bolts €600
B Nuts €225 Bolts €550
C Nuts €225 Bolts €600
D Nuts €275 Bolts €550

E None of the above is correct

10. Which of the following errors would affect the balancing of the trial balance?
A. addition
B. commission
C. omission

D. principle

11. Which error would be disclosed by the preparation of a trial balance?
A. receipt by cheque from R Jones, €67, entered in the account of S Jones as €76
B. purchase of inventory on credit, €290, omitted from the books
C. sale of goods on credit for €200 entered on both sides of the ledger as €20

D. wages account and sales account both overcast by €650



12. Which of the following involves a movement of cash?
A Creation of an allowance for doubtful debts

B A rights issue

C A bonus issue

D Depreciation of non-current assets

13. Which one of the following events will increase the cash balances of a business?
A. Sale of inventory on credit

B. Receivables paying amounts owed

C. Bank granting it an overdraft facility

D. Loan repayment to banks

14. What is the immediate effect of making a rights share issue?
A. On profit — Increase; On cash - Decrease

B. On profit — Decrease;On cash - Increase

C. On profit — Increase;On cash - Increase

D. On profit — None; On cash — Increase

15. A trader provided the following information for the financial year.

Turnover €85000
Cost of sales €51000
Total expenses €21250

What was the net profit percentage for the year?
A. 15%
B. 25%
C. 40%

D. 60%



16. A business’s acid test ratio shows a fall over the previous year.
What could cause this fall?
A. decrease in payables
B. decrease in inventory
C. increase in cash

D. increase in bank overdraft

17.The financial statement that shows the financial position of an enterprise at a
particular point in time is the:

A. Income Statement
B. Statement of Financial Position
C. Statement of Cash Flows

D. Statement of changes in Equity

18. In the course of preparing a statement of cash flows, the following figures are to
be included in the calculation of net cash flows from operating activities.

€
Depreciation charges 980.000
Profit on sale of non-current assets 40.000
Increase in inventories 130.000
Decrease in Trade Receivables 100.000
Increase in Trade Payables 80.000

What will the effect of these items be in the Statement of Cash Flows?

A. Deduction from the cash flows from operating activities €890.000
B. Addition to cash flows from operating activities €1.070.000

C. Addition to cash flows from operating activities €990.000

D. Addition to cash flows from operating activities €990.000



19. Part of a draft statement of cash flows is shown below:

€°000
Profit before tax 8.640
Depreciation charges (2.160)
Proceeds from sale of non-current assets 360
Increase in Inventories (330)
Increase in Trade Payables 440

The following comments of the above extracts have been made:

1. Depreciation charges should have been added, not deducted

2. Increase in inventories should have been added, not deducted

3. Increase in Trade Payables should have been deducted, not added

4. Proceeds from sale of non-current assets should not appear in this part of the
statement of cash flows

Which of the following comments are correct?

A. 2 and 3 only

B. 1 and 4 only

C.1and 3 only

D. 2 and 4 only



20. An extract from the statement of cash flows prepared by a trainee accountant is
shown below.

Cash flows from operating activities:

€m
Profit before tax 28
Depreciation (9)
Decrease in inventories 13
Increase in Trade Receivables (4)
Increase in Trade Payables (8)
Cash generated from operations 20

Whish of the following comments of this extract are correct?

1. Depreciation charges should have been added, not deducted

2. Decrease in inventories should have been deducted, not added

3. Increase in trade receivables should have been added, not deducted
4. Increase in trade payables should have been added, not deducted
A. 2and 4

B. 1and 3

C.land 4

D. 2and 3

21. Statement of Profit or Loss + Statement of Financial Position + Statement of
Cash Flows + Statement of Changes in Equity equal:

A. Financial Statements

B. Total Equity

C. Total Assets

D. Administration expenses

22. Share Capital + Share Premium + General Reserves + Retained Earnings equal:

A. Statement of Changes in Equity
B. Statement of Profit or Loss

C. Statement of Financial Position
D. Statement of Cash Flows



23. A Trader provided the following information for the financial year:

€
Inventory 550.000
Trade Receivables 1.014.000
Bank 756.000
Trade Payables 370.000
5% Debentures 250.000

What is the Current Ratio for the year?

A. 6.3
B. 3.7
C. 52
D. 4.2

24. Advertising expense is part of which of the following categories?

A. Administration expenses
B. Distribution expenses

C. Cost of Sales

D. Finance costs

25. Auditors Remuneration is part of which of the following categories?

A. Administration expenses
B. Distribution expenses

C. Cost of Sales

D. Finance costs



